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T.C. Kapnosa, k.e.H., cTapiiuii Bukiaaad, JloHenbkuii HallioHATbHUN YHIBEPCUTET
CYYACHI TEHJIEHIII PO3BUTKY MAJIOI'O BI3BHECY COLIAJILHOI COEPH
B YKPAIHI

EdexkTuBHOrO pO3BUTKY pUHKOBUX BIAHOCMH Hemae 0e3 Majoro Oi3Hecy —
HEBIJl €MHOI CKJIaJIOBOi PO3BMHYTOI CHUCTEMH TrocnojaptoBaHHs. CIpUsSOUd €KOHOMIYHOMY
3pOCTaHHIO BCi€l AepxaBu, Manuil Oi3Hec (QOopMye COIiaIbHO aKTUBHOTO TPOMaJsiHMHA Ta
3HAYHUHN 32 YUCENBHICTIO 1 CWJIOIO CEepelHIN Kiac, 3abe3nedye MiAioM >KUTTEBOTO PIBHS
HACEJICHHS, CIPUSIOYH HE3BOPOTHOCTI JEMOKPAaTUYHHX TEPETBOPEHb Y CYCHUIbCTBI.
[IpoBoasuM aHaNI3 CY4acHOTO CTaHy €KOHOMIKH YKpaiHu, MOKHA BiJ3HAYUTH, IO KiTBKICTh
cy0’ €KTIB MaJIoro MiAMPUEMHHIITBA B 3aTaJIbHIN KUTBKOCTI Cy0’ €KTiB mignpueMaunTea B 2014
poui, sk i B 2010 poui, 3anumaerscs Ha piBHI 99%. HaiiGinbma yacTka Manux MiANPUEMCTB
comianbHOI cdepu 30cepekeHa B TOPTiBIi, PEMOHTI aBTOMOOLTIB, TOOYTOBUX BHUPOOIB Ta
MPEeaMETiB 0COOMCTOTO BXKHUTKY, a TAKOX B AISUTBHOCTI 3 HEPYXOMICTIO, OPEH/I1, IHKHHIPUHTY
Ta HaJaHHI TMMOCIYT MIAMPHEMILIM, OCBITI, ¢ BOHA JOCSITa€ MaKCUMaJIbHOTO 3HAYCHHS —
97,2%. Bcebiuna miaTpuMKa cy0’ €KTiB Majoro 0Oi3Hecy came coliaibHOiI chepu 3 METoro
IIJIBUIICHHS iX KOHKYPEHTOCIPOMOXKHOCTI € OJHUM 13 HAaWBAKJIMBIIMIUX 3aXOJIB 3HMKCHHS
COLIIaNTbHOT HAMIPYKEHOCTI Ta 3a0€3MEYeHHS eKOHOMIUYHOT O€3MEeKH JIepIKaBH.

Kniwwuosi cnosa. nianpueMHUITBO, Maiaui Oi3Hec, comianbHa cdepa, Mail
MiIPUEMCTBA, BUIM C€KOHOMIYHOI MisITBHOCTI, MOKa3HHUKHU AiSUIBHOCTI, 0OCST peani3oBaHOi
MPOYKIII1, 3aiHATI 1 HAWMaHI1 MPaIiBHUKH, TPUOYTOK, 30UTOK.
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T.C. KapnoBa
COBPEMEHHBIE TEHAEHIIUU PABBUTUSA MAJIOI'O BU3HECA
COIIMAJIBHOM C®EPHI B YKPAUHE

D¢ dexTuBHOE pa3BUTHE PHIHOYHBIX OTHOIIEHUH HEBO3MOXKHO 0e3 Majoro OusHeca —
HEOThEMJIEMON  COCTaBIAIOLIEH  pa3BUTOM  cucreMbl  Xxo3siiictBoBaHusa. CopelcTBys
SKOHOMHUYECKOMY POCTY BCEr0 TOCyAapcTBa, Manblii OusHec (opmupyer couuaibHO
AaKTUBHOTO TpakJaHMHA W 3HAUYUTEIbHBIA 1O YHUCICHHOCTH M CWJIE CpPEeJHUM Kiacc,
o0ecrieunBaeT MOIBEM JKU3HEHHOTO YPOBHS HAaceleHUus, CIOCOOCTBYSI HEOoOpaTMMOCTH
NEMOKpaTH4ecKuX npeoOpa3zoBanuil B obmecTBe. [IpoBos aHanM3 COBPEMEHHOTO COCTOSHUS
SKOHOMHMKM  YKpauWHbl, MOXXHO OTMETUTh, YTO KOJUYECTBO CYOBEKTOB MaJjoro
MPEeINPUHIMATEIBCTBA B OOIEM KOJMYECTBE CyOBEKTOB mpeanpuHuMarensctBa B 2014
roay, kak u B 2010 roay, ocraercs Ha ypoBHe 99%. Hanbonbias nois Maiablx OpeanpusTuit
COIMATLHOM c(hephl COCPEIOTOUCHA B TOPTOBJIC, PEMOHTE aBTOMOOWIICH, OBITOBBIX M3/ICITUH U
MpPEeIMETOB JMYHOTO MOTPeOJICHUs, a TaKKe B JEATEIBHOCTH C HEABUKHMOCTBIO, apeHJe,
WH)KWHUPUHTE ¥ TPEIOCTABICHUH YCIYr NpeIIpUHUMATENSIM, OOpa3oBaHWHU, TlE OHA
JOCTUTAeT MAaKCUMAIIBHOTO 3HaueHus - 97,2%. BececTopoHHss nmoaaepkka cyObeKTOB MalIoro
OM3HEca MMEHHO COLMATBHON c(ephl C LEeNbI0 MOBBIMICHUS MX KOHKYPEHTOCIIOCOOHOCTH
SIBIIIETCS OJAHMM W3 BaXXHEHIIUX MEPONPUATUN CHUKEHHSI COLUMATbHOW HAMpPSKEHHOCTH U
o0ecrnieueHnss SKOHOMUYECKOI 0€30I1acHOCTH TOCYy1apCTBa.

Knioueswle cnosa: npenpuHUMATENbCTBO, Mallblii OM3HEC, collnaabHas cdepa, Mabie
MPEINpPUSATHS, BUABI SKOHOMHYECKOH JEsTeIbHOCTH, IIOKA3aTeNN JEATENHOCTH, 00BeM
peaNn30BaHHON MPOAYKIINH, 3aHSAThIC U HAEMHbBIE pAOOTHUKH, TPUOBLIb, YOBITOK.

T.Karpova
MODERN TRENDSIN THE DEVELOPMENT OF THE SMALL BUSINESS OF
SOCIAL SPHERE IN UKRAINE
The effective development of market relations is impossible without a small business -
an integral component of a developed economic system. The small business generates socially
active citizens and the substantial in size and strength middle class, provides arise in living
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standards, contributing to the irreversibility of democratic reforms in society and economic
growth. Through the analysis of the current state of the Ukrainian economy, it may be noted
that the number of small businesses in the total number of businesses in 2014, as in 2010,
remains at the level of 99%. The largest share of small enterprises of social sphere is
concentrated in trade, cars repair, home appliances and goods of personal use, aswell asin the
activities of real estate, leasing, engineering and provision of entrepreneur’s services, aso in
education, where it reaches the maximum value - 97.2%. Comprehensive support the subjects
of small business of the social sphere in order to increase their competitiveness is one of the
most important measures to reduce social tensions and provide economic security.

Key words. business, small business, socia services, small businesses, type of
economic activity, performance, sales volume, employment and employees, profit, loss.

In post-industrial society the state and development of the social sphere is the key of
improvement the quality of life and sustainable growth rates of the national economy. In this
regard, an important basis for development the social sphere is the activation of small
businesses. Small business helps economic and social stability of society, fulfills the
important economic and social functions, contributes to the saturation of the commodity
market, devel ops the competitive environment, the restructuring of production and society by
participating in the formation of GDP and budget revenues at all levels, providing
employment and increasing its revenues.

Socia sphere and the role of small business in its development are reflected in
scientific works of leading foreign and Ukrainian scientists. Among them: M. Weber, Y.
Schumpeter [1], F. Hayek, L. Mises, R. Hizrich [2], A. Hosking, P.F. Drucker [3], Z.S.
Varnaiy, V.l. Lyashenko, S.K. Reverchuk, L.I. Dmitrichenko [4], L.P. Hmelevska, V.L.
Inozemtsev, V.M. Novikov, L.V. Prodanova, L.I. Chubareva and others. However, nowadays,
questions of interdependent development the small business and social sphere are
underreported and controversial.

From the point of public involvement in business and opening new small businesses
the most attractive sphere of activity is precisely the social sphere, as the most popular and
demanded in the system of market relations. In modern conditions there is rapid growth and
development of the social economy in comparison with other sectors and economic activities.
In many countries in this sphere is created from 40 to 80% of gross domestic product. From
the middle of XX century to the beginning of the XXI century the global services market has
grown in 2 times, much higher than the rate of development the industrial and agricultural
production [5].

In Ukraine a comprehensive analysis of the status and development of small
businesses including the social sphere is not possible. There are several reasons. the
imperfection of the existing reporting forms and data limitations; difficulties in comparing
official statistics related to the change of accounting methodology of statistical indicators,
shadowing activity of business entities. Analyzing above, the purpose of this article is to
analyze the dynamics of small business development, including the social sector in Ukraine
for 2007-2014. In our view, the most attractive types of enterprises in the social sector of
economy are the types shown in Figure 1.

Analysis of small business of social sphere of Ukraine for the period 2007-2014 years
made it possible to evaluate the activity of subjects of small business on the basis of statistical
data on the officia website and in the State Statistics digest of Ukraine [6-8]. Statistical
figures for this years presented in the book, are calculated in accordance with the Ukrainian
Law "On Amendments to Certain Legislative Acts of Ukraine on entrepreneurial activity
questions’ from 18.09.2008 Ne 523-V1, and figures for 2007 restated in accordance with a
new accounting methodology of statistical units for comparability.
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Trade, carsrepair, home appliances and goods of personal
use

provision of entrepreneur's services

~ el

‘ Real estate activities, rent, engineering and ’ l Health care and social assistance I

[ Economic activity of the social sphere
/ \
( Education ) ‘ Activity of hotels and ’
restaurants

‘ Provision of communal and individual services, I

Fig. 1. Types of economic activity of the social spherein Ukraine

Analyzing the dynamics of small, medium and large enterprises in the total number of
enterprises in Ukraine for the period 2007-2014 years, we can conclude that the share of small
enterprises has steadily increased (from 92.8% in 2007 to 94.3% in 2014); the share of large
enterprises has also increased: from 0.3% in 2007 to 0.6% in 2014; and the share of medium-
sized enterprises gradually decreased: from 6.9% in 2007 to 5.1% in 2014.

As for the proportion of small, medium and large enterprises in the total number of
Ukrainian enterprises for 2007-2014 years, in al kinds of economic activities of the social
sphere small businesses dominates: its performance is greater than 90%, while the share of
large enterprises reach 1%, and all other — medium-sized enterprises. The largest share of
small enterprises is concentrated in trade, cars repair, home appliances and goods of personal
use, as well as in the field of real estate transactions, leasing, engineering and provision of
enterprise services. In these fields, it reaches the maximum value - 96.5%. However, during
the analyzed period, the share of small enterprises of social sphere varies dightly - from
93.7% in 2007 to 95.2% in 2014. In different activities the situation is also characterized by
the certain stability: in education the share of small business reached 94.9% in 2007, in 2008
— 94.5%, in 2014 - 97.2%; the share of small enterprises in the field of health and social
assistance in 2007 - 93.9%, in 2008 - 93.8%, in 2014 - 97.2%. The quantity of small business
per 10 thous. people declined from 84 units in 2007 to 76 units in 2014, and by individual
entrepreneurs - from 477 unitsin 2007 to 370 unitsin 2014 [9].

The situation is similar in the number of employed workers: during the period of 2007-
2014 years there was a decrease - from 2324.7 thousand people to 1686.9 thousand people in
small businesses, and from 3679 thousand people to 2428.3 thousand people for individual
entrepreneurs (Table 1). Negative trends in the business environment are caused by the
deterioration of the political and economic situation in the country, as well as imperfection in
the taxation. This confirms the need of state and non-state support of small business in
Ukrainein order to increase its contribution to GDP.

Nevertheless, the volume of sales has a stable rising trend, both in small enterprises
(from 440011 min. UAH in 2007 to 705000,5 min UAH in 2014) and by individual
entrepreneurs (from 153019,6 min UAH in 2007 to 276299,6 min. UAH in 2014). It is a
positive fact, and shows an increase in the value of small businesses in the economic and
socia life. If we analyze the performance of small businesses in the social sphere, depending
on the type of economic activity, we can note their mixed trends (Table 2).
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The number of employed workers in trade, cars repair, home appliances and goods of
personal use declined from 3114.9 thous. people in 2007 to 1015.2 thous. people in 2014. The
number of small business employees engaged in the work of hotels and restaurants, also
declined from 153.9 thousand people in 2007 to 101.5 thousand people in 2014. For other
types of economic activity there is a common trend, indicating the uneven development of
small enterprises of the socia sphere and changing needs of the population.

In the investigated period there is decrease in the number of small businesses in the
hotel and restaurant business; real estate transactions, leasing, engineering and provision of
entrepreneur's services, education, etc. This suggests an underestimation of the role of the
state and the value of small businesses in these spheres. In trade, cars repair, home appliances
and goods of persona use; the activities of transport and communications, health care and
social assistance the number of small enterprises has increased. This indicates not only the
main features of a small business: its mobility, agility, ability to respond quickly to market
needs (especially local), but also the lack of the development stability.

Analysis of small business activity provides a basis for the conclusion: the number of
small enterprises by 10 thousand people decreased: from 84 units in 2007 to 76 unitsin 2014
(Table 3). Despite this, the volume of small enterprise’s sales increased in about two times
and amounted 705000,5 min UAH in 2014, this indicates the increasing role of small business
in the economy. Thus the profit of small enterprises for the analyzed years increased more
than in 2 times: from 19024,3 min UAH in 2007 to 49196,7 min UAH in 2010 and decreased
t0 49156,1 min UAH in 2013.

Nevertheless, the loss of small enterprises also tends to increase: from 19862,7 min.
UAH in 2007; 69501,1 min. UAH in 2008 to 224418,5 min. UAH in 2014. The financia
result before tax in 2007 was 5699,1 min. UAH, in 2014 it was negative — 175262,4 min.
UAH, thus in the crisis 2008 year its value was fixed at -37482,2 min. UAH. The share of
loss-making enterprises amounted 42.2% in 2007, and 39.7% in 2014. In 2010 it reached -
41.4% despite the fact that this year the cumulative loss of enterprises was not a maximum
and reached 48261,4 min. UAH.

Anaysis of the volume of sales goods (works, services) of small enterprises and
individual entrepreneurs of the social sphere gives grounds for the conclusion: in 2007-2014
this figure had mixed trends depending on the type of economic activity.

Thus, at small enterprises of trade, cars repair, home appliances and goods of personal
use for the analyzed period the volume of sales increased from 382852 min. UAH. to
1629690,6 min. UAH; at small enterprises of transport and communication — it increased
more than in 10 times, from 17665,2 min. UAH to 203561,3 min. UAH; in small enterprises
of educational - also rose more than in 2 times, from 469.2 min. UAH to 1591.0 min. UAH.

Table3
Main indicators of activity the small businessin Ukrainein 2007-2014 years
[6; 7, p.47; §]
Indicators 2007 (2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014

The quantity of small
enterprise by population of 10| & 7 & 70 70 76 & 76
thousand people, units

In % to the total number of

. ) " RB7 | B3 A3 B6 RB7 216 216 B5
enterprises - business entities

The number of employed

2047 | 2319 | 2274 | 2457 | 2008 | 2613 | 20007 | 16869
workers, thous. people

Number  of  employees,

22235 | 2061 | 21065 | 20249 | 1911 | 19616 | 18918 | 15330
thous. people.

Per 1 enterprise, people. 6 6 6 6 6 X X X

0
In % to the number of f -3 | o7 | 56 | 8 | =8 | 26 | 28 | 23
employees in enterprises -
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business entities

The volume of soled goods

=
(works, services), min. UAH. 4A0011 (496583 (46LED11 UBASIBE 15236382 6726534 [6/02385 (7060005

In % to the volume of soled
goods (works, services) for the | 182 | 165 168 144 131 15 155 158
whole economy

Financial result (baance)

before tax, min. UAH. 5601 |374822 |-207837 | 9B3 | -6/67.7 (6726384 [-50679 |-175262

In % to the financial result

before tax for the whole| 42 X X 16 X X X X
econony
Profit, min. UAH. 2565618 |320189 | 327454 | 491967 | 443233 | 397941 | 396409 | 491561
In % to profit for the whole 14 165 08 32 16 x x 65
economy
Losses, min. UAH. 198327 |6OR0L1 | 545201 |482614 | 51001 | 490481 | 646088 2244185
0,
In % to a losses for the 09 376 89 34 39 X x 35

whole economy

The share of enterprises that
havereceived aloss, in % tothe | 328 373 309 414 > %6 A 07
total number

In 2014, the largest share were in real estate activities, rent, engineering and provision
of entrepreneur's services (98.5%); education (97.2%); in activities of hotels and restaurants
(96.3%), in trade, cars repair; home appliances and goods of personal use (96.7%) (Table 4).

Table4
Dynamics of quantity the small social businessin Ukraine in 2007-2014 years[6; 7, p.51; §]
(in % to the total enterprises of relevant activities)

Economic activity 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014

Trade, cars repair, home | oz g | o571 | 959 | 940 | 52 | 96 | 965 | 967
appliances and personal use

Activity of hotels and

95.5 95.2 957 | 953 | 954 95.2 95.7 | 96.3
restaurants

Transport and

S 92.2 91.9 925 | 919 | 924 914 | 921 | 923
communications

Operations  with  real
estate, renting, engineering
and provision of services to
entrepreneurs

96.6 96.2 96.7 | 963 | 96.5 97.8 98.3 | 985

Education 94.9 94.5 95 95.2 | 95.8 96.4 971 | 97.2

Health care and social [ go5 | 938 | 942 | 935 | 939 | 939 | 946 | 950
assistance

Provision of communal
and individual  services, | 93.8 92.5 935 | 928 | 931 93.2 95.3 | 94.9
culture and sports activities

Total in Ukraine 93.7 93.3 943 | 93.6 | 93.7 94.3 95.0 | 952

Indicators of employment at small enterprises of transport and communications
increased from 384.5 thous. people to 762.3 thous. people; in health care and social assistance
increased from 54.7 thous. people to 67.7 thous. people. Over the study period the proportion
of employed workers of small enterprises of social sphere in total employment varied
depending on the type of economic activity. Thus, the share of workers employed in small
enterprises of trade, cars repair, home appliances and goods of personal use, decreased from
44.5% to 40.0%; in activities of hotels and restaurants - from 51.8% to 49.9%; in provision of
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communal and individual services, culture and sports activities - from 43.7% to 30.4%
(trable5).
Table5
The proportion of workersemployed in small business of the social spherein Ukrainein
2007-2014 years|[6; 7, p.57; §]
(In % to the total number of employed workers)

Economic activity 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014

Trade, cars repair, home appliances

445 | 423 | 44 432 | 42.7 | 42.2 | 409 | 40.0
and goods of personal use
Activity of hotels and restaurants 51.8 [ 515 | 51.3 | 51.7 | 51 479 |46.3 | 49.9
Transport and communications 11,1 |115 | 115 [115 |12 122 1122 | 84

Operations with real estate, renting,
engineering and provision of services to| 524 | 535 | 499 (523 | 522 | 683 | 719 | 74.4
entrepreneurs

Education 41.8 429 [44.7 | 49 52.3 | 14.9 | 60 60.7

Health care and the provision of 36 |37 |37.2 372|418 |40 |437 [202
social assistance

Provision of communal and individual | 457 | 399 | 41.1 | 44.3 | 431 | 109 | 285 | 30.4
services activities, culture and sports

Total in Ukraine 251 | 25.6 | 26.7 | 27 26.6 | 26.7 | 27.1 | 26.0

At the same time, the share of employed workers increased in education (from 41.8%
to 60.7%), health care and social assistance (from 36% to 39.2%), real estate, renting,
engineering and provision of entrepreneur’s services (from 52.4% to 74.4%), and decreased in
the transport and communications activities (from 11.1% to 8.4%). The quantity of enterprises
in trade, carsrepair, home appliances and goods of persona use decreased every year, but is
still dominated in the total number of enterprises at level of 33.1% (Fig. 2).

A comprehensive analysis of the state and development of small businesses, including
social sphere in Ukraine for 2007-2014 years provided an opportunity to estimate the activity
of small businesses and make the conclusion that small enterprises dominate in all spheres of
economic activity. These figures exceed 90%, while the share of large and medium
enterprises do not reach only 1%. However, despite this small business as aform of economic
development of the social sphere, does not take appropriate place in the structure of modern
economy of Ukraine. It can’t comply fully its economic and social functions.

Wholesale and retail

trade

Real Estate

33,1% Transactions 10,5 %
Other
Transport 23,4%
3,8%

Agriculture, forestry

Building 10,1 % Industry 11,7 % and fisheries 7,4 %

Fig. 2. The structure of small business by economic activity in 2013 [10]

In Ukraine the state of social sphere, the role of small business in its development, as
well as living standards are not aways available for detailed analysis, modeling and
forecasting. Many economic and social processes are still not sufficiently studied and
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justified, and making decisions is possible only using the economic-mathematical methods
and models. We believe that development of the social sphere needs first of al, an increasein
the volume of capital investments in small business of the social sphere. It is proved, that
small business of social sphere isthe fastest growing sector of the Ukrainian economy. But its
continued active development requires a favourable external environment and increasing
social prestige of the entrepreneur, social motivation of business, government and non-
government support for interdependent development of small business and social sphere.
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